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Agency Members Present Absent andExcused
Greggor Ilagan
Dennis “Fresh” Onishi
DruMamo Kanuha –   arrived at9:09am) 

Zendo Kern
JYoshimoto
ValPoindexter –   arrived at9:09am) 

Margaret Wille
Brenda Ford
Karen Eoff

Staff Members Present Members ofthePublic
Stephen Arnett TimReece
Susan Akiyama
AlanRudo
AmySelf
Nadine Pomroy

Mr. Ilagan:  Housing Agency tomyfarright isCouncil Member J
Yoshimoto, Council Member Zendo Kern, Council Member Karen Eoff,  
andtomyfarleftisCouncil Member Margaret Wille, Council
Member Brenda Ford, andI’mCouncil Member Greggor Ilagan, the
Chair fortheHousing Agency. Atthis timewewillcall toorder
theHousing Agency meeting. Nowitisthestatements fromthe
public andIwanttobeadvised thatyouhave three minutes per
agenda item. Iwantacount forthetestifiers starting with
Waimea. Good morning Waimea, dowehaveanytestifiers?  

Mr. Hirt: Good morning Chair. Wedonothave anytestifiers for
theHousing Agency thismorning.  

Mr. Ilagan: Mahalo, Waimea. Moving ontoPahoa. Good morning
Pahoa, dowehaveanytestifiers?  

Pahoa: Good morning Chair. Nowedonothaveanytestifiers for
yourcommittee thismorning.  

Mr. Ilagan: Mahalo Pahoa. Good morning Kona? Dowehave any
testifiers?  
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Kona: Good morning Chair. Nowedonothaveanytestifiers today
foryourcommittee thank you.  

Mr. Ilagan: Mahalo Kona. Moving toKa’u, Ka’udowehaveany
testifiers?  

Ka’u: Good morning Chair. Nowedon’thave anytestifiers here
inKa’u.  

Mr. Ilagan: Mahalo Ka’u, andwehaveonetestifier inHiloand
we’llstartwithTimReece. Morning Tim.  

TimReece: Aloha andgood morning toyouMr. Chair andthe
County.  

Igottogetthisstraight here because thisisabigpartofmy
testimony. Hawai‘iCounty Housing Agency, right nowyou’renot
Council Members. Imean technically andapartofwhatIwanted
tospeak about wasonyourNewBusiness A. This isapproval ofa
resolution. Well couple things here, there’snonumber andI’ve
beentrying togetinformation onthisresolution. Ifinally got
itherethismorning seconds ago. It’sincluded innotanagenda
butanagenda withabunchofaddendums because Ihavethe
agenda righthereandit’snotintheagenda. SonowIfindit
onthetableoverhereseconds before themeeting.  

Ifyoulookatthese authorizing lawsI’vebeentelling thisto
thepublic andtheCounty andthemediaatlargehereandnobody
seems tobecatching ontoit. Butifyoulookatthevery law
thatiscitedhereasSection H46-15oftheHawai‘iRevised
Statutes itisclear thatthisbody hereisnotsuppose tobe
staffed byHawai‘iCounty Council Members. Ifyoulookatthe
conflict inthere, theytalkaboutaCounty agency oran
appointee oftheMayor, howdidyoufolksgetyouroffices here.  
IknowIcan’taskyouaquestion butrhetorically doyouall
remember yougotitbydefault bybeing elected county Council
Members. You’renotappointed bytheMayor; you’renotpicked by
theMayor. Actually whathappened wassomehow youwereableto
runfortwoelected offices atthesametime, something thatis
prohibited under stateelection laws? It’salsoprohibited by
theCounty Charter, however, youdidn’tnotyoupeople
personally buttheelection information theballot didnot
inform thepublic thatyouwould alsobydefault because years
backapriorCounty Council decided that theywould tryto
maintain control ofallHUDmonies andCounty Housing Agency
issues. TheysaidwewillbefromnowonCounty Council willbe
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theCounty Housing Agency. SoI’mgoing tourgeyoutoread
46-15andlookattheconflicts inthere when theytalkabout
experimental anddemonstration housing projects. TheMayor of
eachCounty, afterholding apublic hearing onthematter and
receiving theapproval oftherespective council, shall be
empowered todesignate areasoflandforexperimental and
demonstration housing projects. Ishould’veunderlined the
sections thataremore relevant toitbutyouseethepartabout
theMayor appointing ordesignating theareas theMayor ofeach
county withtheapproval oftherespective Council maydesignate
aCounty Agency orofficial whoshall have thepower toreview
allplans andspecs forthesubdivisions development improvement
oftheland involved andconstruction saleofhomes thereon. The
County Agency orofficial shall havethepower toapprove or
disapprove ormake modifications toalloranyportions ofthe
plans andspecs.  

NowCouncil Members youhavetohear theconflict inthere that
you’reappointing yourselves buttheMayor suppose toappoint
you. Hesupposed toputyouinthere andyou’realsosupposed to
beexperts inthefield. You’resupposed tobesocial workers,  
housing officials, realestate officials, salesofficials. So
youknow letmeseeifIcanfindtheotherpartherethatwas
really goodyou’regoing torecommend something toyourselves on
thisresolution, county thecharter talksabout getting away
fromuseless redundancy sowhyisthissilliness continuing, how
come nobody.  

Mr. Ilagan: Mr. Reece, please summarize.  

Mr. Reece: There’smysummary, howcome nobody hashadtheguts
tolookunder thisfollyandifyouwant torelate thattowhy
we’vebeen foundering inmany wayswithCounty Housing. Itmight
justbebecause howtheboard iscomprised forcomparison look
at20-38notice howthatispeopled it’sbyexperts inthe
private community. SomanIthank youfolks foryourservice and
Idon’tmean manitshabit. Thank youIappreciate thework
Housing Agency isdoing. Let’sgetback towithin thelawthough
anddoitright.  Thank you.  

Mr. Ilagan: Mahalo, Mr. Reece. Atthis timewewillendthe
statements fromthepublic andmoving ontoapproval ofthe
minutes, mayIhaveamotion toapprove theminutes of
January 8, 2013.  

Mr. Kern: Somoved.  
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Mr. Onishi: Second.  

Mr. Ilagan: Moved byCouncil Member Kernandsecond byCouncil
Member Onishi, anydiscussion? None. We’lldoavoicevote, all
infavorsayaye.  

CouncilMember’s: Aye

Ms. Ford: Excuse medowehaveaclerk? Doweneedaclerk for
this?  

Mr. Ilagan: Nowedon’t. Alloppose sayno, none. Ayes haveit
approval oftheminutes forJanuary 8, 2013. Moving ontoNew
Business, mayIhaveamotion forapproval ofaresolution
authorizing exemptions ofacertain code requirements, pursuant
tosection 201(H)-38andSection 46-15oftheHawai‘iRevised
Statutes forthehousing units tobeconstructed byKidds
Development Corporation atKumulani Gardens inSouthHilo.  

Mr. Onishi: Somoved

Mr. Kern: Second

Mr. Ilagan: Moved byCouncil Member Onishi second byCouncil
Member Kern, anydiscussion? Council Member Ford?  

Ms. Ford: Does anybody know what theresolution number is
because wedon’thaveone? Howcanyoumovearesolution into
lifeonthefloor thathasnonumber?  

Mr. Ilagan: I’mgoing tocalluptheDirector ofHousing,  
Mr. Arnett, could youplease stepup?  

Ms. Ford: Idon’tknowthatMr. Arnettwillbeabletoanswer
thatquestion because allbillsandresolutions needtohave
numbers assigned tothem. It’snotinthelaserfiche? AndIhave
several more problems with this. Goaheadifyouwant toask,  
wellIhavethefloorsoletmetellyoualltheproblems Isee
withit.  

Firstofall, Kidds Development isnotintheoriginal
ordinance. Theoriginal ownerofthisproperty hasadifferent
namesoIdon’tknowthere’snoinformation intheordinance. I
wentback andactually pulled theordinance thatthis resolution
bythewayaresolution hasnoforceoflawandthat’sinour
council rulessoIwentback andlooked attheoriginal
ordinance which 1981. Thishasbeensitting around for31years
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andhasnever beencancelled. It’sstillaliveordinance andit
isactually intheCodeifyoulook inthesection referred to
7.9youwill findthisinthecode. Wewant tomakeacode
change ofanykindyouhavetouseabillnotaresolution.  

Secondly, thisdeveloper hasshown upapparently haspurchased
theproperty when youlookatthemetes andbounds inthe
original ordinance youwillseethat there’s30.5orI’msorry
there isapproximately 30.001acres. You lookattheresolution
25acres. What happened tofiveacres? Ihavenocluethere’s
nobody toexplain thatatthispoint. Secondly we’redoing
affordable housing outside ofanordinance. Remember thata
resolution hasnoforce inlawsoifthedeveloper decides not
tofollow thisandwewindupincourt wehavesomething that
hasnoforceoflawtrying toenforce alawthat’salready on
thebooks, Secondly, thirdly, orfourthly, orsomething, when
youlookattheexhibit thisexhibit allofthese things inthis
exhibit should have financial impacts, serious financial impacts
andshould beintheordinance. Ifwe’regoing toamend the
ordinance youamend theordinance. Whenyoususpend curbs,  
gutters, andsidewalks that’ssomething thatweputintoallof
ourrezoning. Same thingifwe’regoing tophase itornotphase
itthat’sinthething.  

Andthenlastly Hawai‘iCounty feestheirasking tobeexempt
fromfees. Idon’tevenknow what feesthese entail thisisso
nebulas andgrammatically incorrect aswell thatIcan’ttell
what they’redoing. Butthere’safinancial impact totheCounty
thatshould beintheCodeorintheordinance soithasthe
forceoflawsoIobject tothisentire proceeding. Ithink we
should haveMr. Arnett withdraw thisandtaketheCodeImean
theoriginal Ordinance 716anddoournormal standard operating
procedure which istoramsayer sothatwecanaddorsubtract
whatweneed. Iyield.  

Mr. Ilagan: Before youtakethefloor, Council Member Wille, I’m
going tohaveMr. Arnett speak ontheresolution, before you.  

Ms. Wille: okay.  

Mr. Arnett: Thisresolution isbasically a201(H) exemption
resolution. Inessence 201(H) gives anykindofadeveloper for
oftypically affordable homes theopportunity toexempt
themselves outofcertain things.  

Before youfolkswereelected wehadForrest City come before us
withawhole laundry listof201(H) exemptions fortheirproject
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rightbelow Laiopua inKailua-Kona. Theoriginal 201(H)  
exemption request wasfor93items. Weultimately gotitdownto
20something, butlongstoryshort isthat theideaistoexempt
themselves fromtheCodeforcertain items. Inthisparticular
instance ithastodowith thebuilding permit feesfor
affordable housing which isafairly standard thing that
developers arerequests inorder tokeep thecosts downfor
theiraffordable unitsandalso theinspection feesinthis
particular case.  

They’realsoasking forswales tobeallowed instead ofcurbs
andgutters. Ididmyownlittle investigation bygoing outto
theneighboring communities toseeexactly what wehaveinterms
ofswales andgutters andthewidth thereof. Myfirst reaction
wasthisisasafety issueorcouldbeasafety issue because we
don’thavesidewalks forkidstowalkalong thestreets but
after seeing howit’sdoneandneighboring communities, Sunrise
Ridge etcetera, theswales andIused theterm swales because
it’snothing more thananextension oftheasphalt paving is
quitewideandinmyopinion isgenerally enough thatitissafe
Ifeltokaywiththesafetyofthisparticular request.  

I’mgoing todefer toCorporation Counsel with regard towhether
ornotthisshould beanordinance verses aresolution.  
Obviously I’mnotalawyer andcannot really comment onwhether
itshould orshould notbeanordinance verses aresolution but
longstory short thisispretty much standard procedure interms
ofadeveloper coming andasking forexemptions fromthecode in
order tohavetheir project besomewhat cheaper tobuild because
weareindeed creating affordable housing forpeople thatwill
ultimately beforsaleatanamount less thanwhat would be
market.  

Now, MissFordandIbothagree that thecode itself allowing
foraffordable housing tobesoldathundred andforty percent
oftheaverage median income issomewhat exaggerated I’venever
agreed withthatbutnonetheless it’snever beenchanged sothat
ispretty much where weareintermsofwhat theCode. It’snot
tosaythatIagree withitbecause Idon’t, butnonetheless I
amstuckwithituntil such timeasthisbodyasCouncil decides
thatthisiswhat theywant tochange. Sothat’smystatement at
thisparticular pointIwould askMissSelf tocome andspeak to
whether ornotanordinance isrequired verses aresolution ifI
mayaskChair toallow thattohappen.  

Mr. Ilagan: I’mgoing to, before wedothat, I’mgoing tohave
Council Member Wille speak. Goon.  
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Ms. Wille: Ok, Amyyoucanstaythere andhanginthere. Justso
youanswer these questions atthesame time. LetmesayIshare
Ms. Ford’sconcerns. Obviously weallcareabout affordable
housing. Idon’tthink that thismeets thecounty standards for
affordable housing andappears tousethestandards forthe
State standards. Soifyoulookatthecriteria foreachofthe
categories, itdoesnotappear tobewhat isintheCounty Code
itappears tobeintheState. NowmaybeIjustneedan
explanation onthatIwould alsoImeanItendtobelieve that
ifexemptions areappropriate thatweought tobeworking on
those tomake thenorm andnotwhere everything isbyexception
buttotheextent that thereareexceptions. Itwillbereally
helpful formeasabeginner Council Member tosay “hereisthe
exemption here’swhatitwould require here iswhatwewantto
doandwhyit’sokay.”  

LetmesayI’mverydisturbed inmanyareasofWaimea where the
sidewalks areomitted, pedestrian safety isprobably my
communities highest priority wehaveentire subdivisions where
you’reinandoutofcarsIdon’tnecessarily carethat
everything bepaved bethatbutIjustsoyouknowIamnotokay
withexempting andclearing whereit’snotpedestrian safety I
don’tmind. Let’smakeitalittle narrower roadorwhatever as
longasitprovides butthat’sreally important tome.  

Ialsowanttojustquickly sayandIdon’tfeelwecangetinto
thistoday butIhave someofthesame concerns asMr. Reece and
Ifeel thatweneedtodealwith thatandIwould likesomeone
tocome speak toitandifweneedtoaddress itweneedto
address itagain. Idon’tfeeleducated enough atthispoint to
speak onitbutIshare your concerns anditlooks likeareal
problem tomesoIthink weneedtogetitstraight butnothere
today. Soagain, Amy, ifyoucouldclarify intermsofCounty
affordable housing standards verses State andthisisnotwhenI
lookatthecounty alignment. Itdoesn’tlineupandI’mnot
going tobevoting infavoratthistime. I’mallforaffordable
housing, Ijustdon’twanttobedoing something thewrong way.   
Thank you.  

Mr. Ilagan: Council Member Kern?  

Mr. Kern: Thank you, Mr. Chair, well firstofallournumbers
foraffordable housing arenotreally affordable Icompletely
agree onthatandIthink weshould dosomething tolookatthat
butthewayIunderstand thisisthat201(H) resoisoneof
those things thathavetheforceoflawineffect oflawinthis
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situation. HRS201(H) provides fordoing theexemptions for
zoning viaaresolution approved bythecouncil. Sotomethis
isanalignment withwhat wearedoing this innotthisis
separate thenwhatMr. Reece wastalking about. Butthisprocess
thatwehaverighthereistheprocess thatweuseandthat is
governed byourHRSanditallows ustoprovide suchaproject
beexempt fromallstatutes, ordinances, charter provisions and
rulesofanygovernment agency relating toplanning, zoning,  
construction standards ofsubdivision development and
improvement oflandfortheconstruction dwelling therein. Sowe
dohave thispower wedohave thisauthority todothisI
support this.  

Wedoneedmoreaffordable housing Iwishitweremore
affordable. Theexemptions Ifeelmake sense whenwetalkabout
doing awaywithcurbs, gutters, andsidewalks onthisproject.  
Itdoesnotmean thatwedonothave wideshoulders thatare
paved. Ithink thebestexample ofthatwould beSunrise
Estates, Sunrise Ridge, it’sverywide, itsfriendly pedestrians
canwalk inthere, it’sactually insomecasesalittlebit
greener because you’reusingalotlessconcrete andlessman
hours, lessmachinery, lessfuelbeing burned, smaller carbon
footprint. Idon’tthinkitshould bethestandard butina
situation likethisIthinkitdoes make sense because weare
allowing thatifwewere justgoing todoatwenty-footwide
roadandthere’sarockonthesideofit. Good luck, Iwouldn’t
support thatbutthisisnotthecase. It’sthefullwidthof
theright-of-way, thefullwidthoftheroadanditwill have
theshoulders forpeople towalkonanditwillbesafesothis
makes sense tome. Iwill fully support thisandlookforward to
continue toworkwiththeHousing Agency.  Thank you.  

Mr. Ilagan: Council Member Yoshimoto?  

Mr. Yoshimoto: Thank you, Mr. Chairman, Ms. Self, beforeIsay
anything didyouwant toaddorprovide anyfurther information
totheCouncil Members thatwould helpusindiscussing this
issue?  

AmySelf: Yes, andI’msorryI’mnotblinking atanyone, not
winking atanyoneIhaveascratched cornea, butIjustwant to
getthrough thesixthings thatyouhadconcerns with, Ms. Ford.  

Ms. Ford: Let’sstartwith theresolution number that’snot
there.  
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AmySelf: Idon’tknow whoassigns theresolution numbers, I
don’tknowifthat’s, Idon’tknow, that’ssomething Idon’t
sorryIdon’tknow about thatbutIthink theresolution numbers
probably would have tocome fromtheagency, butyoucould check
withyourclerkonthat.  

I’mnotsure; anyway, letmestartwith thefirst itemthatyou
mentioned, wasyouwerestating that there isadifferent owner
thantheoriginal ordinance thatwaspassed in1981. Well, these
ordinances affect theproperty nottheowner sopeople canbuy
property that’salready zoned forhasalready been rezoned. It
doesn’tmatter, it’stheproperty that isrezoned notthe
owners.  

Thesecond onewasthatyoumentioned thatresodoesn’thavethe
forceeffectoflaw, that’sifyoulookatthecharter itsays
unless itrequires legislative actions orsomething tothat
effect. Sothisisbystate lawthat requires that the
legislative bodyofthecounty approve orapprove with
modification ordisapprove theproject byresolution within 45
daysafteryou’vereceived it. Soyouguyshave45days to
either approve, modify, ordisapprove andifyoudon’ttake
action in45days fromwhenyoureceive thisit’sgoing tobe
deemed automatically approved byState law.  

Thethird itemwasthedifference intheacreage ifyoulookat
thereal taxmap, webpageattheTMKitsaysthatit’s25
acres. Idon’tknowifthefiveacresgotsubsequently
subdivided out, Idon’tknow. Theplanning director maybeable
tospeak tothatbutthetaxmapkeyandtherealproperty tax
isstating 25acres.  
T
Thethird item, sorry theforth itemwas, something about
affordable housing onIcan’tremember whatyouasked about
affordable housing butthisisanaffordable housing project and
thewhole reason forthese exemptions. Thereason theState
Legislature passed 201(H) istoallow affordable housing
projects thatareaffordable housing projects andtheyhaveto
qualify under State law. Sothose projects theywanttobeable
tomove quickly andtheyaretheycangetexemptions fromany
County Code, State law, rules, allofthese things aslongasit
doesn’taffect safety orhealth andalltheexemptions thatare
listed hereaffect safety orhealth.  

Thenext itemwasaserious impact hastobeanordinance noit
doesnot. State lawrequires ittobearesolution passed bythe
County Council. Thelast itemisthat thefeesareexempted and
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itwillcauseafinancial impact totheCounty; there’sState
lawsays that theycanbeexempt fromanycounty codeandthis
isoneoftheIthink thisisunder thebuilding right
inspection fees. Soit’sbyState law.  

Mr. Yoshimoto: Ok, thank you, Ms. Self, Mr. Arnett doyouhave
anything elseyouwanted toaddasfarasinformation forthe
Council Members?  

Mr. Arnett: Notatthistime, no.  

Mr. Yoshimoto: Okay, Inoticed that therepresentative from
Kidds Development isnothere, were theysupposed tobehere
thismorning?  

Mr. Arnett: Nottomyknowledge, no.  

Mr. Yoshimoto Ok, myunderstanding cause they’resupposed tobe
heretoexplain asfaras, youknowthethings youmentioned
about thereasons fortheexemption andthings likethat.  

Mr. Arnett: Susan just indicated thathedidcallyesterday and
hasfoodpoisoning andwasunable tomakeitasaresult. That’s
allIknow.  

Mr. Yoshimoto: Ok, fortheCouncil Members’ information thisis
inDistrict twowhichIrepresent andIattended acommunity
meeting where committee members cameandhadanopportunity to
talktothisdevelopment thedevelopment representatives about
these exemptions; andyouknowbasically whatitcomes downto
isMr. Kernismentioned ifyouwant tobuildaffordable housing
howareyougoing todoit. Soit’seither requests his
exemptions togetittoalower priceorifyoudon’tthenyou
havetohaveahigher price andthenwedon’tknowifitreally
becomes affordable atthatpoint. Soreally whatIwanted, todo
ishave themavailable tospeak tothat issue because it’sjust
aquestion ofnumbers whether wecanorcannot dointermsof
whatwewanttodo. Ifthegoal istobuild affordable housing
thenthisissomething that thecouncil should consider. Ifthat
isthegoalandIthink thatis, cause weneedtohave more
affordable housing thenyougottoweighit; atwhatcost; isit
going tobeacommunity that isreflected ofthesurrounding
area, isitgoing tobeconsistent withtheother homes, andI
thinkitis. Butrather than mejust telling youallthisI
really would rather haveMr. Pappos andMr. LeeIthink were the
onesthat cameatthemeeting because Iattended that community
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meeting. IthinkitwasinNovember December somewhere
thereabouts butanyway Steve youwantto-  

Mr. Arnett: Theyaretheprincipals, JimLeeandJimPappos,  
yes.  

Mr. Yoshimoto: Right okay. SoI’mgiving youtheshort summary
ofwhat they toldmeandatthemeeting thatIattended where
community members there, butmypreference ofcourse iftohave
themheresotheycananswer morequestions directly causeI
can’tspeak ontheirbehalf. I’monlytelling youwhatIheard
soIyield theflooratthistimethank you.  

Mr. Ilagan: Director, whatwould youliketoseehappen tothis
resolution atthistime?  

Mr. Arnett: Well tobehonest withyou, ifhearing from the
developers that theprincipals involved which would beMr. Lee
andMr.Pappos becomes animportant issue foryoufolks thenI
would offer that someone makeanamendment tostaythis
particular resolution atthisparticular time becomes aquestion
ofhowcritical itistohear fromthose individuals. Butyou
must remember that theclock isticking with regard toapproval
ofthe201(H) resolution. Imean onceitcomes before theagency
theclock begins totick45days; thereafter it’sdeemed
approved. Thiswasanamendment tothe201(H) lawthatwas
passed about twoyears ago. Iweactually wrote upaletter in
opposition tothatparticular amendment tothe201(H) law. We
felt that45dayswasjustsimply notenough andinour
experience withKamakana ninety-sixexemption request Ithink
pretty muchproved tousthat45dayswasnotenough, soI’mnot
going tosayyoushould orshould not.  

Mr. Ilagan: Mr. Arnett, ifwepostpone thistothenext
committee meeting, howmanydaysdotheyhaveleft?  

Mr. Arnett: Idon’tknow. Alan?   

AlanRudo: Well theresolution hastobeapproved atcouncil
thisisonlysteponeinthatprocess.  

Ms. Wille: Wecanactually haveacouncil meeting.  

Mr. Ilagan: Holdon

Mr. Arnett: Theassumption frommystaff isit’slessthana
month.  
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Mr. Ilagan: Less thanamonth.  

Mr. Arnett: Yes.  

Mr. Ilagan: Andwestill needtogothrough council?  

Mr. Arnett: Onereading atcouncil, yes.  

Mr. Ilagan: Onereading tocouncil?  

Mr. Arnett:  Yes.  

Mr. Ilagan:  Nowthatonereading through council ifwehave the
developer hereandiflet’ssayit’sdoesn’tgothrough because
ofwhatweheardorthenit’sdone.  

Mr. Arnett: Theoretically, what youcoulddoisyoucould pass
thisresolution today, youcould require thedeveloper tobe
present atthecouncil meeting where theresolution isonthe
agenda andyoucouldquiz thematthat time. Andiftheanswers
thatyoureceive atthatparticular council meeting werenot
adequate foryourdecision-making process youcould voteitdown
atthatparticular time. ButIwould, aftergiving itasecond
thought, Iwould think thatsince theclock continues totick
thatitprobably isinourbest interest topass this today and
thenatthecouncil level make thedecision astowhether ornot
wecontinue toagree with this resolution andpassitorvoteit
downatthat time. Thatwould bemyrecommendation atthis
point.  

Mr. Ilagan: Thank youMr. Arnett, since wedogottime, I’m
going tocontinue thediscussion andwedidhear twoopposition
andwedidhear twosupport. I’mgoing tostartwiththesupport
withCouncil Member Onishi?  

Mr. Onishi: Thank youMr. Chair, yeahit’smyfirst timeso, so
Steve, sowhen doyoufolks receive this, theresolution orthe
application? Canyoucome forward please andintroduce yourself?  

Mr. Arnett: ThisisAlanRudoofmystaff.  

AlanRudo: Thank youDennis. We’vebeen working onthisfor
about twoyears onthisthewhole process andIalsowant to
point outthat thedeveloper didsignaffordable housing
agreement andcontrary tocouple statements byCouncil Members
itdoes meetboththecounty requirements andthestate
requirements aswell. Wecheck itwithboth because theydiddo
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affordable housing agreement withus. It’salsogoing tobe
building houses intheeighty percent andbelow bracket andin
between eighty andahundred percent andthenuptoahundred
and40percent which isallowed bylaw. Sotheyaregoing tobe
doingitatthedifferent brackets theaffordable housing.  

Mr. Onishi: Somyother question wasthat, sowhen dothiscause
wehave45daysright inorder topassso-  

AlanRudo: Ohitcametoyouwhen weposted fromwhatmy
understanding iswhenwesenditforposting your considered
receiving itthedayonethenextdayafterwesendittoyou,  
sothenthe45clockstarts there.  

Mr. Onishi: Ok, so

Mr. Arnett: That’satcouncil so, I’mgoing tostand corrected
bysaying that the45daysisnotstarted until such timeasit
getstocouncil that’swhenthefirstdaystarts. SoIstand
corrected.  

Mr. Onishi: Oksowe’retalking about liketoday, now.  

Mr. Arnett: No, today isthehousing agency meeting notthe
council meetings sountil itgetsagenized onthecouncil
calendar.  

Mr. Onishi: Oh, thenthe45days.  

Mr. Arnett: Thenthe45daysstarts, yes, soIapologize formy
ignorance.  

Mr. Onishi: JusttoletCouncil Members knowthatMr. Arnett did
mention about Forest Cityandwedidlikehementioned from
ninety three exemptions went downtolikeforty something andso
there issome timebutitwassurprising that thedeveloper
didn’tcome andtalktousindividually because thenwecould
youknowtell themourconcerns andyouknowlikehowForest
Citydid, theycametomeet theCouncil Members andwetoldthem
ourconcerns andthentheywent backtotryadjust andthat’s
howIthink theprocess wasfaster andeasier foreveryone
right?  

AlanRudo: Yeah, andthat’sanexcellent suggestion andI
thought theyweremeeting with, Iknowtheyweremeeting with
theonesinthedistrict; Ithought theyweremeeting with
everybody too.  

1327Page of



HCHA February 5, 2013

Mr. Onishi: Yeahandcause youknow whenIlookatthistoo, it
mentions aboutHiloHillside

AlanRudo: Correct.  

Mr. Onishi: AndalsoIguess thatKumulani Gardens sothat’s
liketwoseparate projects?  

AlanRudo: Right. Yes, under theCodetheHiloHillside isgoing
tohave affordable housing requirement aswell, buttheycando
itoffsite with15miles under Chapter 11andtheychose to
originally theycould’vedone just lotstoo, tosatisfy the
affordable housing condition atHiloHillside andwhen working
withKumulani theydecided toactually build houses causeit’s
easier forustogetmoreaffordable housing thatway.  

Mr. Onishi: Sotheaffordable housing going beatthisKumulani
Gardens?  

AlanRudo: Yeahandit’sliterally, Imeanonthemapitlooks
likeyoucould walk fromonetotheotherbutit’syouhaveto
goback downtoKomohana andcome backuptheextension sothey
arealittlebitseparate butthey’rewellwithin fifteen miles
radius.  

Mr. Onishi: Andmaybe youcould explain totheCouncil Members
where Hillside isHiloHillside?  

AlanRudo: HiloHillside iswhenyou’regoing upthePuainako
extension it’sontheleftsideofthehighway where they’re
building where asright across thestreet iswhere youhave the
upper extensions fromSunrise. ThisHiloHillside isconsidered
Sunrise Estates thirdsubdivision and, bytheway, withthe
streets andwhales thatwasoneoftheconditions that came up
andthey’rebuilding HiloHillside atallmarket unitsand
they’redoing thesametypeofstreets withthewide twelve-foot
swales andwediddrive around tomakesure thatitmethealth
andsafety issues.  

Mr. Onishi: Good, so, onepossibility isforustopostpone this
tothenexthousing meeting andhave thedeveloper comeandtalk
totheindividual council members. That’sapossibility right
andthenwewouldn’tbeintothat45daysyet, correct?  

AlanRudo: WellIpersonally amnotinfavorofdelays because
ultimately itcostmore money with thefinancing andthe
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construction andthenthat’sturned outtobeabigger cost that
theypassontothehomebuyers

Mr. Onishi: Your lightsoff.  

AlanRudo: Sorry wewereyouknowbeenworking onthisandbeen
pushing forthisforseveral years tomove through allthe
different processes including review byallthedifferent
departments oftheexemptions. Weactually received seven
exemptions requested originally andwewereabletopareitdown
tothreecritical needed tomakethisdone.  

Mr. Onishi: Oksojustasuggestion thatyouknowitmight be
where tomakeCouncil Members much moreyouknow eased that they
gettotalkto…  

AlanRudo WellI’mgoing tomake that recommendation assoonas
weleave that theycontact eachofyoubecause youknowitisa
timeoftheessence andIdon’twanttodelay thisaffordable
project I’vebeenworking onthisproject since youknow2010.  

Mr. Onishi: Isee, okthanks.  

Mr. Ilagan: Council Member Poindexter

Ms. Poindexter: YeahifImayifIcould askCouncil Member
Yoshimoto aquestion.  

Mr. Yoshimoto: Yes.  

Ms. Poindexter Direct impact comes within yourdistrict, what
wasthefeedback fromthecommunity members inyourdistrict and
didtheyoverwhelmingly support thisproject orwhat feedback
fromthecommunity?  

Mr. Yoshimoto: Myrecollection wastheyweresupportive ofthe
project. Theyhadsome concerns about anaccess road thatifyou
lookattheproject theydidn’twant thepeople fromthe
proposed subdivision tobedriving through their subdivision and
butwhenyoulookatthelayout itreally looks likeyouknow
theywouldn’tdothatanyway because itjustdoesn’tmakeany
logical sense todothat; butwhenyouseeIdon’tknowifyou
havethemapavailable but.  

AlanRudo: Idon’thavethefullmapwithmethissubdivision
butIdothatwasthemajor concern wasactually thetraffic
flowandwhen they showed thetraffic study done thatitwas
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actually notflowing thedirection that thepeople were
concerned about because togettothehighway youwouldn’tgo
backaround anddown intotheneighborhood which iswhat they
wereassuming could happen andactually thatsubdivision had
beenstubbed outforthisoriginally sotheywere connecting to
whathadbeenplanned. Itwasaproject backin1981butthere
wasnowater. Thatwasthemajor reason thisproject didn’tgo
forward, theydidn’thave wateravailability until very
recently.  

Mr. Yoshimoto: So, toanswer Council Member Poindexter’s
question, sothecommunity, myrecollection wasinfavorofit
butmaybe someone help meIdon’tthink theexemptions wereon
thetableatthat time, causeIdon’tremember theexemptions
being discussed atthecommunity meeting. SteveorAlan, didyou
recall?  

Mr. Arnett: SinceIwasn’tatthatmeeting Idon’treally know
butIdoubt it. Idoubt that there were exemptions onthetable
whenyouhadyourpublic hearing.  

Mr. Yoshimoto: Okyestothat’sImeanthat’smyrecollection so
that’swhyItoowanted tohear fromthemjusttoseetohave
themexplain youknowdirectly, butastheproject itselfI
think isapositive thing.---------, sorry. Goahead Ms.  
Poindexter,  

Ms. Poindexter Youknow, moreandmore, ImeanI’mhearing that
things maynotthecommunity maynothaveheard about the
exemptions andsoIfeelalittle uncomfortable youknow passing
this through. Ifeel likeweneedamotion topostpone andbring
someofthepeople whoaredoing theproject andthenhearing
morealittlebitmore fromthepeople being directly impacted
bythisproject atthispoint andfromwhatI’mhearingI’mnot
feeling comfortable withitsoIjustwanted toshare thatwith
yousoIyieldatthistime.  

Mr. Ilagan: Council Member Kanuha?  

Mr. Kanuha: Thank youMr. Chair. Asyouheard wewould liketo
hear fromthedevelopers andaskthemthequestions so
definitely recommended forthemtocome thenext time. Astothe
postponement Idon’tknowwhat’sgoing tohappen withthatbut,  
technical question forthecouncil staff, ifthere wasifthis
isappropriate toyouinpastwithout theresolution numberI
don’tknowifthatwasexplained earlier ornotbut
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Mr. Ilagan: Let’saskthequestion toCouncil Member Yoshimoto.  

Mr. Yoshimoto: This isjustapointofinformation forthe
Council Members, sostaffhas indicated tomethat theprocess
works isonce thispasses outofcommittee andgoes tothe
council, thenitwillbeassigned aresolution number because we
didn’thavecontrol over thisdocument until itarrives tousso
it’llhavearesolution number after

Mr. Kanuha: Currently, thank youIyield.  

Mr. Ilagan: Council Member Eoff.  

Ms. Eoff: Iagree withMr. Kanuha thatitwouldifitdoesn’t
affect the45daytimeclock, itmaybeworthourwhile to
postpone ittothenextHousing Agency meeting, andwhatChair
Yoshimoto saidismyunderstanding tooisbecause theHousing
Agency does function differently thanournormal council
committees. Wedon’tgetthese resolutions transmitted tousin
thesame fashion asother things cometocommittee sotheydo
notgetnumbered until theycometothecouncil which is
confusing because thisoneisactually Iguessit’sbecause you
drafted itmaybequiteawhile ago. Maybe it’sonanoldit’s
gottheoldvoting block fromtheprevious council toosoI
think there’sthisresolution mayneedtoberesubmitted through
theHousing Agency inadifferent format andthenoncewedo
passitontocouncil itwould bepartofournumbering system
atthat time. SoIwould probably support apostponement Idon’t
knowifit’stimetomake themotion but, okay there’smore
discussion soIyield.  

Mr. Ilagan: Weheard everybody onthefloor andbefore wego
ontoother Council Members Igotaquestion foryou. Iwas
wondering would yousupport apostponement togeteverything
kindoforganized orhowdoyoufeelabout this?  

Mr. Arnett: Ihavenoproblem supporting apostponement. You
knowobviously whatwewanttodoiswewanttocome andmake
surethateverybody whohears ourresolution hassatisfaction
andclearly there’snotsatisfaction thismorning soIwould
support apostponement ifthat’showeveryone elsefeels. We’re
notheretotryandramrod anykindofexemptions down anyone’s
throat. We, Iagree withCouncilman Yoshimoto thatisit
probably appropriate tohear fromthedevelopers andletthem
tellyoutoyour faces exactly what they thinkshould happen
hereandwhytheyarerequesting these exemptions. Sotomaybe
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make everyone happier apostponement isprobably appropriate so
withthatI’llyield.  

Mr. Ilagan: Atthistimewedogotother things ontheagenda
andwhatI’mgoing todoisI’mgoing toentertain amotion for
apostponement forthenext

Ms. Ford: Mr. Chairman, there’sseveral people onthecouncil as
wellasthisagency whocontinue totrytostymie discussion.  
It’sinappropriate therearethings wrong thatweneedtohear
andbeitputintopublic andIwould appreciate ifwecould go
through atleast thesecond round andprobably athird round
before youpostpone itandstopandstop trying tostopusfrom
talking. There areproblems hereanditisnotfairtousorthe
public toignore these problems byjustpostponing this.  

Mr. Ilagan: Mahalo Council Member Ford. AtthistimeIwill
entertain amotion forapostponement ifanybody wants tomake
thatmotion?  

Mr. Yoshimoto: Somoved.  

Mr. Kern: Second

Mr. Ilagan: Moved byCouncil Member Yoshimoto second byCouncil
Member Kern, anddiscussion onpostponement?  

Ms. Ford: Yes.  

Mr. Ilagan: Council Member Ford?   

Ms. Ford: Thank you. Noweshouldn’tpostpone this, weshould
continue thediscussion because thereareother things wrong.  
There’sacul-de-sacherethatviolates thecounty code there’s
allkindsofthings wrong withthis. Thiscould’vebeendonein
anordinance Ihaven’thadachance tocallMs. Leithead Todd
up, I’vehadaconversation withherabout itandeverything
you’reputting inhereshould beintheordinance.  

MissSelfhasnotanswered thequestion. Yes, shesaidshe
quoted outoftheHRSandsaidthatwecandothisbya
resolution butourcouncil rulesaredifferent andwecanhave
stricter ruleshere intheCounty than theState andweneedto
discuss those things. Iamactually infavorofthisandI’m
going tovotenobased onwhat’sgoing onwiththisramrodding
going oninthiscouncil.  
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Mr. Ilagan: Ijustwanttomention thatgiven thispostponement
wewill have timetodiscuss theissues thatyouhaveand
concerns withthedeveloper sothispostponement willactually
giveusmore timeandactually sitdown andclearouttheissues
anyother Council Members havea, I’mgoing togowithCouncil
Member Willeonpostponement.  

Ms. Wille: Thank youChair, yes, justIwanttomake sure that
aswepostpone thisthatourconcerns areaddressed when wemeet
next, soIthink intermsofsupporting apostponement it’s
important tostate those. SoIwould likeverification onour
Code’sSection 11-5(c) and (d) thenewcriteria forincome for
credits Idon’treaditasconsistent. You’resaying it’s
consistent withbothState andCounty justplease.  

Mr. Kern: Weneedtobefocusing onthepostponement.  

Ms. Wille: Okay, wellI’msaying thiswilldepend onwhether I
voteforitornot. Ialsointermsofpedestrian safetyIwould
like

Mr. Kern: Council Member wedoneedtobetalking about the
postponement andnottheactual content ofthereso.  

Ms. Wille: Iconsider these together, Idon’tseethisasImean
Ithinkyoucanreaditthatnarrowly I’vegotacouple. Letme
justsaythedeveloper didcometomeandspeak hedidnotspeak
about anyexemptions hedidsaythere wascommunity concern
about it.  

Mr. Ilagan: Council Member Wille, please.  

Ms. Poindexter: We’rediscussing the, canI, canI . .   

Mr. Ilagan: Holdon, holdon, please.  

Ms. Wille: Okay, letmejust finish andtheplanning dowenot
doplanning committees?  

Mr. Ilagan: Council Member Wille, please, canwestayon
postponement?  

Ms. Wille: Okay, Iseethisispostponement butsince youdon’t
I’llbackoff.  

Mr. Ilagan: Thank you, Council Member Poindexter?  
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Ms. Poindexter: I’msupporting thepostponement because Ithink
wewillhaveenough people here. Youknowwe’llhavethe
developers I’mhoping thatwewill have someofthecommunity
members whoarebeingdirectly impacted bythisproject. Wewill
probably haveI’msure, ourDirector inPlanning, we’llhavethe
people thatweneedheretohaveafulldiscussion. Sothat’s
whyI’msupporting themotion forthepostponement tothecall
oftheChair tobeabletograballtheresources the
information thatweneedandIthinkitwillgiveustime. So
we’retalking about discussing themotion forthepostponement
inwhichIaminsupport of, thank you.  

Mr. Ilagan: Thank youCouncil Member Poindexter. Council Member
Yoshimoto?  

Mr. Yoshimoto: Thank youMr. Chairman, Ms. Poindexter makes good
points, Ijustwanted tomake, remind everyone that thereason
whyMr. Pappos andMr. Leearenotherewe’retoldisthat they
hadfoodpoisoning lastnightsothat’ssomething that’s
unexpected that justcameupsoit’snotlikethey’reavoiding
usortheydon’twanttobehere. SoIthink thepostponement
makes sense formany reasons, onebecause wewant themhere; two
because iftheyarethese concerns thatwe’regoing toraise we
don’twanttorestate themasecond time. Weshould waittill
they’rehereandthenwecandoitallonetimeandit makes
justmoresense rather thandoing totwice andalsotooif
anyone hasanyconcerns theycanalways contact thedepartments
orindividuals directly.  

Mr. Ilagan Council Member Kern?  

Mr. Kern: Thank youMr. Chair. Regarding thepostponement, Ido
agree thatweshould haveasmuch information aswecanbutI
feel thatwedoneedtobecareful onhowweoperate inthisway
whenpeople comeintodoaproject suchasthisoranyproject.  
They lookatthetediousness inwhichittakes togothrough
these processes andI’veheard stories inthepast thatpeople
coming inthatwould actually have donereally great amazing
projects, would’vecreatealotofjobs, andthey looked atour
process andtheyrantheother wayandtheysaidI’llnever come
backhereagain; andsoevery timewepostpone something every
timewedragourfeetonsomething likethis, it’sshowing out
there thatother people thatwant todoprojects thatthisis
whatyou’regoing tohavetogothrough anddealwithit. Now
granted, thedevelopers didhave foodpoisoning that’s
unexpected andI’dassume they’dprobably behere, soIthink in
thiscaseitdoesmake sense topostpone. Idon’tthinkit’s
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going tokill theproject butIjustdothink weneedto
exercise caution inthisbecause wearesetting thestage for
whatpeople aregoing tobeseeing outthere andwhat wewill
andwillnotdoandhowitwillaffect ofsocial economic
climate andoureconomy. Iyield.  

Mr. Ilagan: Council Member Onishi?  

Mr. Onishi: Thank youMr. Chair. Wecould postpone thisjust for
twoweeks right? Soyoufolkscould come backwith thedeveloper
butprior likeMr. Kern wassaying buttomethedeveloper
should’vecameandtalktoeveryone prior totoday’smeeting
which mostdevelopers docomeespecially acertain project like
thissoI’mthinking so, wellit’sonthepostponement. Sowhat
I’mhoping isthatI’mgoing tosupport thepostponement because
Iwant thedevelopers tocomeintoseetheCouncil Members
within thenextcouple weeks totalkstory andalsoasCouncil
Members cangoandtalktothedifferent departments tomake
surethat theyunderstand what’sgoing onandthisandthat. So
Iwishthatit’snotgoing tobeaonemonth postponement butit
willbeinliketwoweeks. Thank you.  

Mr. Ilagan: Justtoclarify thepostponement isontothenext
committee meeting andthatwillbeIbelieve February
nineteenth? Sothiswillbeapostponement, excuse me, thiswill
beapostponement tothenext committee meeting onFebruary
nineteenth. Since there isnodiscussion, wewill takeaIwant
todoavoicevoteandallinfavorsayaye.  

CouncilMembers: Aye.  

Mr. Ilagan: Alloppose sayno

Ms. Ford: Noit’sillegal.  

Mr. Ilagan: Ayeshaveit, theresolution willbepostponed to
thenextcommittee meeting.  

Mr. Onishi: Mr. Chair, youneedtorecognize theonenovoteon
record.  

Mr. Ilagan:  Ithought youonlyhavetorecognize theAyes?  

Ms. Ford: Please noteintherecord thatIvoted nobecause this
isillegal, thank you.  

Mr. Onishi Yes.  
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Mr. Ilagan: Wehaveonenovote, ayeshaveittheresolution
willbepostponed tothenext committee meeting onFebruary
nineteenth. Moving ontoadministrator’soral report, Mr.  
Arnett, nowfortheoral report dowehavetomakeamotion to
close thefile? DoesitcouldIhavea, doareport? Atthis
timewe’regoing todoaadministrator’soral report, Mr. Arnett
goeson.  

Mr. Arnett: Thank youverymuch, Ijustwanttopointoutone
thing thatHousing Agency isreally notacommittee. We’rethe
Housing Agency sothat’sjustonething that’sneeds tobe
pointed outtoyouall

Mr. Ilagan: Please, what’sthedifference between anagency and
acommittee?  

Mr. Arnett: Idon’twanttogiveyouaspecific definition ofa
committee. Ithink isIwould actually defer toMissSelf to
giveyouthatdefinition, butinessence Ibelieve acommittee
isformulated bytheCharter, isthatcorrect?  

AmySelf: Thedifference between thisandyourother committees,  
theother committees thatyouhaveareyourcommittees council
committees thisisn’tactually, this isactually whenyou’re
partofanagency soyou’retheHousing Agency inthese
meetings. Sotheother committees likeplanning committee and
allthoseareactually council committees. Those areallthe
council committees. Thishowever isnotacommittee; it’sthe
Housing Agency, soyou’reacting astheHousing Agency. Whenyou
have these meetings even though it’sonthesame dayasyour
other committee meetings soyou’renotthecouncil right now,  
you’retheHousing Agency.  

Mr. Ilagan: Housing Agency, thank you.  

Mr. Arnett: Thank you. Justabrief update, wehave twoprojects
thatareintheprocess ofbeingaworked onatthemoment. One
isourUluWiniproject, wehave36units thatarenearing
completion. Weinouroffice haveapplied forwhat’scalled
project-based voucher forthose particular units which allow HUD
Section 8Vouchers toapply totheunits themselves notto
individuals. Soifsomeone wastomove intooneofourbrand new
unitsandthat those unitsareaccepted forproject base
voucher, theindividuals wholiveinthose units would receive a
Section 8Subsidy ofrental assistance onthatparticular unit.  
Iftheyweretomoveout, thevoucher stayswith theunitand
doesnotgowith theindividual which issomewhat different then
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howsection often times works. Inother instances Section 8
Voucher gowith theindividual sotheycanasthey move from
apartment toapartment toapartment, thevoucher goeswith them
asopposed toitbeingwiththeunit itself. Sowedointend to
apply forproject-based vouchers forthe36units that comeon
board probably sometime inthemiddle ofAprilormaybe theend
ofApril depending uponhowquickly wecangetthelandscaping
in.  

Alandscaper wasselected yesterday based upon lowbidthatwas
specific landscaping based among myconversations withmy
Construction Manager yesterday. Wehopetohavethelandscaping
inandcompleted byApril thefifteenth sothatwecanhaveall
ofourbrand newunits occupied with lowincome families atthat
particular point andtime.  

Oureducational training facility iscompleted. Wehavesome
federal dollars inthere thatweneedtoremove. We’reinthe
process ofdoing that; weactually received theletter fromHUD
yesterday saying it’stheyhave givenusourapproval toremove
those dollars oncedone. TheFoodBasket andHabitat for
Humanity aswellasthepolice department willbetenants in
thatfacility andwe’llprobably besaving thecounty atleast a
hundred thousand dollars annually incommercial rents forthe
Police Department aswellasgenerating rents fromboththeFood
Basket andHabitat forHumanity thatwill probably gointoapot
forultimate capital improvements tothatbuilding should it
fall intosomekindofdisrepair ormaintenance.  

Theotherproject thatwehaveisourninety-onehomesites that
areavailable forsaleatKamakoa NuiinWaikoloa. Thatproject
isforsaleatthemoment. Myunderstanding iswehaveonebuyer
confirmed thathasbeenapproved bythelender. Weknew fromthe
veryget-gothathaving qualified buyers forthatparticular
project wasgoing tobeamassive problem andhascertainly
approved tobeexactly that. WeHabitat forHumanity hasbeen
approved tobuysixlotssothecaveat withHabitat was, are
that theyarenotallowed tobuild anything other thanwhat
we’vedesigned forthose particular lots. Sotheywillbuildour
homes onourlotswhichwillultimately betheir lotsandI
think thesooner wecangetthat community builtoutandmove
ontothenextphase thebetteroffweare.  

Thatpretty much sumsupwhatwehavegoingatthemoment. Our
desire istomove into thethirdphaseofthevertical atUlu
Wini. I’veswitched back from Kamakoa toUluWiniweneed twenty
moreunits tobecompleted before thatproject iscompletely and
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totally finished. We’reshort justafewdollars intermsof
being able todotheIFBforthatparticular project butwhen
completed thatentire project willbe96units andhopefully
we’llhave96families offthestreet andinsome quality
housing withquality services available through either HOPE
Services orwhomever theprovider thatisselected maybe. We
areexcited attheprospect ofhaving thatproject getcompleted
andmoving ontosomething different intermsofouraffordable
housing issues. With thatIwillI’llyield.  

Mr. Ilagan: Wehavequestions right now. Council Member Miss
Wille.  

Ms. Wille: Council Members fine. Yes, canyoutellmewhenyou
saidwithWaikoloa thatbuyers areaproblem, Ijustnotsure
what that…  

Mr. Arnett: Well inessence whatwedid, MissWille, waswegave
anybody andeverybody whowasonthelistthatwasgenerated in
2007and2008backinthedayswhenUnidev wasthedeveloper.  
Theywere theselected developer bytheprioradministration.  
There wereaseriesofseven lists thatweregenerated based
uponcertain priority issues before weactually went tosaleto
thepublic. Wedecided tovetallthose lists tomake sure
anybody onthatlistwaseither notinterested inpurchasing any
longer orwereandifsowecouldgetthose people qualified to
buy. We’vegone through thatentire listandonlyoneperson off
thatlisthasbeenqualified. Ithink weonlywound upwithI
think twenty whowerecontinued tobeinvolved although wehada
hundred andfortyseven ontheliststostartwith.  

Sowhere weareatthemoment isgoing tosaletomembers ofthe
public andwhenIsaymembers ofthepublicI’mnottalking
about snowbirds whomove fromMinnesota. I’mtalking about
workforce people whoactually work intheWaikoloa areathatwas
withthatwhole project wasdesigned forwasworkforce housing.  
It’snotlowincome housing butworkforce housing sotheideais
tohave people wholiveI’msorry whowork intheWaikoloa area
havehousing intheWaikoloa areas. Wecanreduce thecommute
fromwherever theymaybe, beitOcean View, beitHilo, beit
Hamakua, whathaveyousothat thecommute timeislessandthe
quality oflifeincreases significantly.  

Ms. Wille: Okay, well letmejustaskyoubasically went froma
hundred andfortyseven potential downtoone, andImeanthat’s
whatitsounds like, butwhatarethekeyobstacles? Isitthat
there’sadown payment that’sdueandtheydon’thaveit? WhatI

2427Page of



HCHA February 5, 2013

don’twanttotakealotoftimebutIjustwant tostart
thinking about this.  

Mr. Arnett: I’mremised offoftheparticulars ineachandevery
individual onebecause Idon’tknowtheparticulars. Iwould be
lyingifIevenoffered anybutourtypical problems havenot
beenthedown payment because down payment hasbeenbetween
three andfivepercent based upontheprogram thatwedealwith
Wells Fargo Bank; buttypically it’sbeencredit scores, it’s
beenhaving toomuchdebt, itisalsohaving toomuchadditional
debtoverandabove what iswould beconsidered; I’msorrynot
debt, butsalary, having enough income range tocover whatever
payments plus insurance andproperty taxes.  

Ms. Wille: I’llcutyouoffjustbecause Idon’twanttotake
thetimebutatsome pointI’dreally liketoworkwith this
workwithyouonthis issue andunderstand thatbetter. Thank
you.  

Mr. Ilagan: Mr. Onishi

Mr. Onishi: Council Woman Wille, that’ssome good questions that
youhave, andforthefouryears thatI’vebeenhere, affordable
housing isoneofthekeystoourworkforce; andyouknowlike
Mr. Arnett justmentioned about likecredit ratings andyouknow
debtandthisandthatsomaybe apossibility where youfolks
candiscuss lateronismaybe likearental kindofprocess or
instead ofitbeing soldtothese people because basically
they’rejustbuying thehomes. Correct? Thelandisnotfor
sale, correct?  

Mr. Arnett: Nottrue, thesearefeesimple homes.  

Mr. Onishi: Ohokay.  

Mr. Arnett: Wechanged thatmodel. Initially themodel wasthat
there’sallgoing tobearental sortoflikeaBishop Estate we
decided buytheland -----  

Mr. Onishi: Ahok, ahok.  

Mr. Arnett: Andthebuilding together soit’sallfeesimple.  

Mr. Onishi: Ohokok, thenwellIguess yahcauseofthecost
andbecause ofyouknowthe
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Mr. Arnett: Justsoyoufolks knowandifIdon’tthinkit’s
beenmentioned inthisparticular setting butwedohave
restrictions andtherestrictions arethat somebody whoownsor
buystheproperty mustownitfor15years before theyhave100
percent equity. Iftheybuytheproperty andsellwithin 15
years wehaveaformula whereby theyshare anyappreciation with
thecounty soiftheybuythehome tomorrow fortwohundred and
fifty thousand andit’sworth fourhundred thousand andthey
solditthefollowing day, theydon’treapawindfall ofthe
difference between thepurchase price andthesaleprice. They
arerequired toshare thatappreciation with theCounty for
fifteen years. After they’velived inthehome forfifteen
years, theequity becomes theirsahundred percent. Ofcourse,  
thelonger theyliveinthehouse thelesstheyhavetoshare
withtheCounty.   

Mr. Onishi: Andthat’sprogram iskindoflikehowtheState
housing project was, correct? Where youknowlikesayPuainako
ontherightside.  

Mr. Arnett: Correct.  

Mr. Onishi: Right, theyhadIthink wasatenyear theyhadto
staythereorifnotiftheysolditorwereeither backtothe
Stateortheyhadsomekinddeal that…  

Mr. Arnett: Weopted toinclude anadditional fiveyears dueto
thefact thewe’veyouknow theCounty hasforty threemillion
dollars intothisproject andwejustdidn’tfeelitfair that
anybuyer beabletocome inandbuyatalowerprice andthen
reapahugewindfall. Wefelt that thelonger they lived inthe
unitandthelonger weextended thetimethat they lived inthe
unit thebetter itwasforeverybody because we’retrying to
create acommunity where people sink roots where theydon’tcome
inanddoahouse andflipit. That’sjustnotwhere weare.  

Mr. Onishi: Wellmaybe anoption isjusttolookatrenting;  
that’sapossibility togetatleast people inthathomes
already butthank you.  

Ms. Wille: IjustwanttosayIagree witheverything Council
Member Onishi juststatedIdon’tknowifthere isanyoption to
switch anyofthese things over torental andgetpeople innow
butI’dperhaps thisissomething wecoulddoinaseparate
presentation anddiscuss thatwe’reatleastIandatleast one
other Council Member would beinterested inunderstanding this
procedure more.  
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Mr. Arnett: Letmealsomakesure thatyouunderstand that these
homes arenotbuilt. Wehavefourmodels thatarebuilt andthe
planistobuild themaseconomy ofscalesonomorenofewer
thanfourattimeandnomore thantwelveatatime. Soifwe
havefourbuyers thatcommit andhavetheirdeposit become non- 
refundable wethenbegin theprocess ofbuilding fourhomes but
theideaisthatsince theyarenotbuilt, building homes for
rental useisprobably notwhere wewould liketogo.  

Mr. Ilagan: Anyfurther questions? None, Mr. Arnett. Atthis
current timemayIhaveamotion toadjourn.  

Mr. Kern: Somoved.  

Mr. Onishi: Second.  

Mr. Ilagan: Moved byMr. Kernandsecond byMr. Onishi. Allin
favorsayaye

CouncilMembers: Aye.  

Mr. Ilagan: Alloppose, sayno.  

Ms. Ford: No.  

Mr. Ilagan: Wehaveoneno, therestayes. Theayeshaveit, we
areadjourned

Mr. Arnett: Thank youallverymuch.  

Ms. Ford: MissLeithead Todd pleases.  
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